
Form 16.6  Residential Investment Analysis Annual Cash Flow after Taxes

A.  Taxable Income or (Loss)

Net Operating Income
$_______________

Less: Interest Payment  (d)
– $_______________

Less: Cost Recovery (Compute Below)

	To Calculate Cost Recovery

Improvement Value (b)
$______________

Divided By:
Annual Cost Recovery
$______________


	           
 – $_______________


Taxable Income or (Loss)
 $_______________

B.  Tax Savings or Tax Liability

Taxable Income or (Loss)
 $_______________

Times: (i) Tax Bracket
X  ______________%

Tax Savings (if negative)

       or

Tax Liability (if positive)
 $_______________

C.  Cash Flow After Taxes

Tax Savings

      or

Tax Liability
$_______________

Plus: Cash Flow Before Taxes 

(From Form 16.5)
 + $_______________

Cash Flow After Taxes (CFAT)
 $_______________

If Cash Flow Before Taxes is negative: A tax savings will reduce the negative cash flow. A tax liability will increase the negative cash flow.

If Cash Flow Before Taxes is positive: A tax savings will increase the positive cash flow. A tax liability will reduce the positive cash flow.


